




 
 

 
 

11. The property must be free and clear of liens and encumbrances other than those recognized and 
accounted for in the HUD-1 approval, on which this approval is based. 

12. Bank of America, N.A. does not charge the borrower for statement, demand, recording, and 
reconveyance fees on short payoff transactions.  Do not include them in your settlement 
statement.  Bank of America, N.A. prepares and records its own reconveyances. 

13. All funds must be wired.  Any other form of payment of funds will be returned.  Payoff funds must 
be received within 48 business hours of the HUD-1 settlement date. 

14. Prior to releasing any funds to a subordinate mortgage or lienholder, the subordinate lienholder 
must submit in writing to Bank of America, N.A. that it will release the seller from all claims and 
liabilities relating to the subordinate lien in exchange for the agreed upon payoff amount.  Bank of 
America, N.A. may ask the closing attorney or agent to confirm receipt of the written commitment 
or request a copy of the commitment prior to releasing any funds.  Subordinate lienholders may 
not require contributions from either the real estate agent or borrower as a condition of releasing 
the lien and releasing the borrower from personal liability. 

15. Bank of America, N.A. requires this short sale transaction transferring ownership to the buyer 
named herein to be immediately recorded in public record within the applicable county where the 
property is located on the date which the transaction is consummated. 

16. If the terms and conditions of the short sale approval are not met, we will cancel the approval of 
this offer and continue the foreclosure process as permitted by the mortgage documents. 

17. The deed conveying the mortgaged premises to the purchaser must contain the following 
provision:  “Grantee herein is prohibited from conveying captioned property for any sales price for 
a period of 30 days from the date of this deed.  After this 30 day period, grantee is further 
prohibited from conveying the property for a sales price greater than $258,000.00 until 90 days 
from the date of this deed.  These restrictions shall run with the land and are not personal to the 
grantee.” 

18. During the short sale process, servicing for this loan may be transferred to a different loan 
servicer.  Servicing refers to collecting your principal, interest, and escrow payments, if any, as 
well as sending any monthly or annual statements, tracking account balances, and handling other 
aspects of your loan.  We may assign, sell, or transfer the servicing of your loan while the loan is 
outstanding.  You will be given advance notice before a transfer occurs.  If the servicing of this 
loan is transferred the new servicer is not required to accept the terms and conditions of this short 
sale and the short sale with Bank of America, N.A. may be halted. 

19. We may terminate this agreement at any time if we have evidence of:  
a. Any fraud, misrepresentation, and/or material omission; 
b. A material change to the terms of the short sale transaction or a different buyer; or 
c. The transaction does not comply with our requirements, policies, or procedures. 

Fraud Prevention:  Bank of America, N.A. is committed to taking the strongest action, including 
criminal referrals, against parties who, by their acts, victimize the selling homeowner, create an 
increased risk of loss to the bank, compromise federal foreclosure relief programs, or are acting 
outside their applicable licensing requirements of good, ethical conduct.  Any party is encouraged 
to report any suspicious activity on this transaction to Bank of America, N.A.’s mortgage fraud 
hotline at mortgagefraudhotline@bankofamerica.com. 

 
To ensure the privacy and protection of your inform ation, please contact us at 1-866-880-1232 (or 
Òcontact your Bank of America, N.A. repÓ) to learn how you can securely email confidential 
information to us.  
 
If the seller is entitled to receive any proceeds based on a claim for damage to the property under any 
policy of insurance, including homeowner's, lender-placed, casualty, fire, flood, etc., or if seller is entitled 
to receive other miscellaneous proceeds, as that term is defined in the deed of trust/mortgage (which 
could include Community Development Block Grant Program (CDBG) funds), these proceeds must be 
disclosed before we will consider the request for short sale.  If we receive a check for insurance or 
miscellaneous proceeds that were not previously disclosed, Bank of America, N.A. will have the right to 
keep the proceeds and apply them to Bank of America, N.A.’s loss after the short sale.  We similarly 
would have the right to claim the proceeds to offset our losses if they were not previously disclosed and 
they were sent directly to the borrower. 
 




